
  
      

The information in this document reflects BDM Directs understanding of existing and proposed legislation as at the date of issue. In some cases the information has been provided by third parties. 
While it is believed the information is accurate and reliable, this is not guaranteed in any way. The information is not, nor is it intended to be a substitute for professional advice on specific 
circumstances. The information given in this document is of a general nature and has not taken into account the investment objectives, financial situation or needs of any particular person.  

 

Prime Value Growth Fund as at 31st August 2009 
Investment Objective  Performance Since Inception * 

To provide investors with capital growth over the 
medium to long-term, with some income, by managing 
a portfolio of Australian Equities predominantly listed 
on the Australian stock exchange. 

 

 

Investor Profile  

Appropriate for an investor seeking medium to long-
term capital growth, who is prepared to accept some 
fluctuations in short-term returns. This type of 
investment is appropriate as a significant part of a 
properly diversified portfolio for individuals, companies, 
trusts and superannuation funds. 

 

Fund Features  Performance Summary * 

Benchmark S&P/ASX 300 Accumulation Index  
 

3 mth 
%pa 

 

1 yr 
%pa 

 

3 yr 
%pa 

 

5 yr 
%pa 

  

Inception 
pa% Investment Horizon 3 – 5 years 

Asset Category Australian Equity  
Fund Return  12.3 -6.8 4.6 13.8 16.4 

Investment Style Style Neutral  

Research Focus Bottom Up  
S&P/ASX300  19.0 -8.0 0.0 9.4 8.4 Unit Price (Issue 

Price)* 
$2.4869 direct investment 

 

Minimum 
Investment 

$40,000 direct investment 
 Fund Cumulative Return     -6.8 14.4 90.7 467.0 

Inception Date 10
th

 April 1998       

Fund Size $267.4 million  Imputation Credits 2008/09 

Ongoing Fees (MER) # 
1.435% direct investment 

1.23% via IDPS 
 

Franking Level 91.5% 

  20.5% pa of performance ^    

Manager’s Commentary 

The Australian equity market experienced another positive month,  with the S&P/ASX 300 Accumulation Index increasing by 6.6% during August. 
This represents a return of over 45% since the lows reached in early March. US and European markets were stronger, largely du e to better than 
expected economic data signalling a sta bilising global economy. Commodity prices were higher, with base metals and sugar the best performers. 
However Chinese equities fell on concerns authorities would try to cool overheated equity and property markets through polici es which would 
limit bank le nding and stifle growth. The Australian dollar was stable. Domestically, the RBA left interest rates unchanged but removed it s easing 
bias. Focus centred on the reporting season, which was generally well received. The key themes included resilient revenues , excellent cost 
management, strength in the consumer sector (particularly JB Hi -Fi and Harvey Norman) and positive surprises for media and bank results. In 
particular, the banks demonstrated strong margins and a better than expected bad nd doubtful debt p osition. The Financial sector was the best 
performer, with other cyclicals also strong. Miners underperformed, as did defensive sectors such as Telcos, Utilities and Co ns Staples. 
The Prime Value Growth Fund achieved a return of 5.2%. The sectoral allocati on was negative, with the Fund underweight in the strongest 
performing sectors, Financials and REITs. The Cash holding also detracted from performance in a strong market. Underweight po sitions in 
Telecoms and Utilities contributed to performance. Stock sel ection was positive for the month. The biggest contributors to performance were the 
banks, including NAB (up 17.1%), Westpac (up 12.4%) and ANZ (up 14.9%). The stocks which detracted from performance included BHP (down 
2.8%), Telstra down 7.6% on lower earnings guidance and a sell-down by the Future Fund) and Rio Tinto (down 7.1%). The recent reporting season 
has confirmed the hardiness of the domestic economy and corporate earnings, with upgrades likely. The outlook for equities ov er the medium to 
longer t erm is becoming more positive. However there remain a number of risks. The loan provisioning cycle, while moderate, is not ov er, 
household deleveraging will continue and mixed economic data may disappoint. We have reduced our cash position over recent mo nths but retain 
a level cautiousness. Our investment focus is towards high quality defensive companies with a growth component and strong bal ance sheet. 
 

WINNER: S&P Australian Equities Fund Manager of the Year 2005 and Boutique Fund Manager of the year 2005 and 2006 
 



  
      

The information in this document reflects BDM Directs understanding of existing and proposed legislation as at the date of issue. In some cases the information has been provided by third parties. 
While it is believed the information is accurate and reliable, this is not guaranteed in any way. The information is not, nor is it intended to be a substitute for professional advice on specific 
circumstances. The information given in this document is of a general nature and has not taken into account the investment objectives, financial situation or needs of any particular person.  

 

Top 5 Holdings Name Sector   Research Ratings 

 
1 
 
2 
 
3 
 
4 
 
5 
 

 
BHP 

 
NAB 
 
Orica 
 
Wesfarmers 
 
Westpac            

 
Materials 
 
Financials 

 
Materials 

 
Consumer Staples 

 
Financials       

 

  

 

 

Asset Allocation  Platforms Margin Lending  

 
 

 Asgard 
Ausmaq  
Beacon  
BT Wrap & BT 
Superwrap  
Macquarie Wrap 
Solutions  
Netwealth  
Portfolio Advantage 
(Goldman Sachs JB Were)  

Premium Choice  
Symetry  
Wealthtrac 
Skandia 

 
ANZ  
ASB Securities 
BT 
Citi Group 
Colonial  
NAB 
St George  
Suncorp 

 

 

 

 

 

 

 

 

 

Portfolio Bias   Contact Details – BDM Direct  
 

 

  

Melbourne Office 
27 Balmain St 
Richmond VIC 3121 
  

 

Sydney Office 
Lvl 14, 60 Castlereagh St 
Sydney NSW 2000 

 Andrew Fenton QLD, VIC 
Mobile  0411 703 800  
andrew@bdmdirect.com 
 

Alex Hawkins  NSW  
Mobile  0411 742 592 
alex@bdmdirect.com 

 Stuart Irwin  VIC, SA, TAS  
Mobile 0404 302 721 
stuart@bdmdirect.com  

Andrew Kuruc WA, NT 
Mobile 0407 915 946 
andrew.kuruc@bdmdirect.com 

* Performance has been calculated in accordance with IFSA Standard no. 6.00 and assumes 
reinvestment of distributions. Past performance is not a reliable indicator of future performance  

# All fees include GST       ^  (net of mgmt fees, admin costs) above Benchmark, subject to positive 

performance 

* These are A Class unit returns as is the unit price           

 

www.bdmdirect.com 

 

 

mailto:andrew@bdmdirect.com
mailto:alex@bdmdirect.com
mailto:stuart@bdmdirect.com
http://www.bdmdirect.com/


  
      

The information in this document reflects BDM Directs understanding of existing and proposed legislation as at the date of issue. In some cases the information has been provided by third parties. 
While it is believed the information is accurate and reliable, this is not guaranteed in any way. The information is not, nor is it intended to be a substitute for professional advice on specific 
circumstances. The information given in this document is of a general nature and has not taken into account the investment objectives, financial situation or needs of any particular person.  

 

Prime Value Imputation Fund as 31st August 2009 
Investment Objective  Performance Since Inception * 

To provide investors with capital growth over the medium to 
long-term combined with regular tax-effective income, by 
managing a portfolio of assets comprised of Australian 
Equities predominantly listed on the Australian stock 
exchange.  

  

 

Investor Profile  

Appropriate for an investor seeking medium to long-term 
capital growth and regular income that includes imputation 
credits. Investors should be prepared to accept some 
fluctuation in short-term returns. This type of investment is 
appropriate as a significant part of a properly diversified 
portfolio for individuals, companies, trusts and 
superannuation funds. 

 

Fund Features  Performance Summary * 

Benchmark S&P/ASX 300 Accumulation Index  
 

3 mth 
%pa 

 

1 yr 
%pa 

 

3 yr 
%pa 

 

5 yr 
%pa 

  

Inception 
pa% Investment Horizon 3 – 5 years 

Asset Category Australian Equity  
Fund Return  21.5 -10.3 -1.7 6.3 16.5 

Investment Style Style Neutral  

Research Focus Bottom Up  
S&P/ASX300  19.0 -8.0 0.0 9.4 8.4 Unit Price (Issue 

Price)* 
$1.9561 direct investment  

Minimum 
Investment 

$40,000 direct investment 
 Fund Cumulative Return -10.3 -5.1 35.4 227.2 

Inception Date 20 December 2001       

Fund Size $88.2 million  Imputation Credits 2008/09 

Ongoing Fees (ICR) # 
       1.435% direct investment 

1.23% via IDPS 

 
Franking Level 109.0% 

Performance Fee # 20.5% pa of performance ^    

Manager’s Commentary 
 

The Australian equity market experienced another positive month, with the S&P/ASX 300 Accumulation Index increasing by 6.6% during August. This represents 
a return of over 45% since the lows reached in early March. US and European markets were stronger, largely due to better than expected economic data 
signalling a stabilising global economy. Commodity prices were higher, with base metals and sugar the best performers. However Chinese equities fell on 
concerns authorities would try to cool overheated equity and property markets through policies which would limit bank lending and stifle growth. The 
Australian dollar was stable. Domestically, the RBA left interest rates unchanged but removed its easing bias. Focus centred on the reporting season, which was 
generally well received. The key themes included resilient revenues, excellent cost management, strength in the consumer sector (particularly JB Hi-Fi and 
Harvey Norman) and positive surprises for media and bank results. In particular, the banks demonstrated strong margins and a better than expected bad and 
doubtful debt position.  
The Financial sector was the best performer, with other cyclicals also strong. Miners underperformed, as did defensive sectors such as Telcos, Utilities and Cons 
Staples. The Imputation Fund rose by 8.6% during August, extending its recent outperformance. The sectoral allocation was mildly positive, with the Fund 
underweight in the Materials sector and overweight in the Industrials sector. This was partially offset by an underweight position in Financials and by holding 
cash in strong market conditions.  
Stock selection was also positive. The biggest contributors to performance included NAB (up 17.1%), Westpac (up 12.4%) and Monadelphous (up 11.1%). The 
stocks which detracted from performance included Telstra (down 7.6% on lower earnings guidance and a sell-down by the Future Fund), Wesfarmers (down 
2.8% as Woolworths plans to enter the hardware sector) and AGL Energy (down 6.3%). The Imputation Fund has continued to perform well in current market 
conditions, and has risen by 43.4% over the last six months, outperforming the benchmark return of 37.9%. The recent reporting season has confirmed the 
hardiness of the domestic economy and corporate earnings. However we retain our cautiously optimistic outlook for equity market performance over the 
shorter term. Our focus continues to be high quality defensive companies offering growth, strong balance sheet and high tax effective dividends. 



  
      

The information in this document reflects BDM Directs understanding of existing and proposed legislation as at the date of issue. In some cases the information has been provided by third parties. 
While it is believed the information is accurate and reliable, this is not guaranteed in any way. The information is not, nor is it intended to be a substitute for professional advice on specific 
circumstances. The information given in this document is of a general nature and has not taken into account the investment objectives, financial situation or needs of any particular person.  

 

Top 5 Holdings Name Sector   Research Ratings 

 
1 
 
2 
 
3 
 
4 
 
5 

 
Monadelphous  Group 

 
NAB 
 
Santos 

 
Wesfarmers 

                
Westpac 

 
Industrials 

 
Financials 

 
Energy 

 
Consumer Staple 

 
Financials          

 

  

 

 

Asset Allocation  Platforms Margin Lending 
 

 

  
Ausmaq  
Beacon  
BT Wrap & BT Superwrap  
Macquarie Wrap 
Solutions  
Netwealth  
Portfolio Advantage -  
(Goldman Sachs JB Were)  
PremiumChoice  
Symetry  
Wealthtrac 

 
ANZ  
ASB Securities 
BT 
Citi Group 
Colonial  
NAB 
St George  
Suncorp 
 

 

 

 

 

 

 

 

 

 

 

 

Portfolio Bias   Contact Details – BDM Direct  

 

  

Melbourne Office 
27 Balmain St 
Richmond VIC 3121 
  

 

Sydney Office 
Lvl 14, 60 Castlereagh St 
Sydney NSW 2000 

 Andrew Fenton QLD, VIC,  
Mobile  0411 703 800  
andrew@bdmdirect.com 
 

Alex Hawkins  NSW  
Mobile  0411 742 592 
alex@bdmdirect.com 

 Stuart Irwin  VIC, SA, TAS  
Mobile 0404 302 721 
stuart@bdmdirect.com  

Andrew Kuruc WA, NT 
Mobile 0407 915 946 
andrew.kuruc@bdmdirect.com 

* Performance has been calculated in accordance with IFSA Standard no. 6.00 and assumes 
reinvestment of distributions. Past performance is not a reliable indicator of future performance  

# All fees include GST     ^(net of mgmt fees, admin costs) above Benchmark, subject to positive performance  

*These are all A Class unit returns as is the unit price.                    

 

       www.bdmdirect.com 

 

WINNER: S&P Australian Equities Fund Manager of the Year 2005 and Boutique Fund Manager of the year 2005 and 2006 
 

mailto:andrew@bdmdirect.com
mailto:alex@bdmdirect.com
mailto:stuart@bdmdirect.com
http://www.bdmdirect.com/

